2025 Legislative and Regulatory Policy Platform

The California Choice Energy Authority (CalChoice) Legislative and Regulatory Policy
Platform serves as a guide for the CalChoice Board of Directors and staff in their advocacy
efforts and engagement on policy matters of interest to CalChoice. This Platform enables
CalChoice representatives to pursue actions at the regional, state, and federal levels in a
consistent manner and in the best interest of the organization, its mission, its member
agencies, and its customers.

CalChoice is committed to advancing sustainable, reliable, and equitable energy policy
that reflects its values around community choice, local control, affordability, innovation,
procurement autonomy, and climate leadership. These policy principles provide the
framework for that engagement. The Platform provides direction to CalChoice staff on
positions that should be taken on regulatory matters and legislative bill proposals. The
Platform also provides guidance to the Chief Executive Officer or General Manager on
positions that should be taken on legislative and regulatory matters that come before the
California Community Choice Association (CalCCA) Board of Directors.

CalChoice staff will report to the Board on all positions taken on legislative bills. As a
policy, staff will not take positions on legislative bills that fall outside the scope of this
platform and/or potentially attract high-profile supporters/detractors. Such bills include
those that would modify the California Environmental Quality Act (CEQA); raise taxes.

Policy Principles

The Legislative and Regulatory Policy Platform is centered on six (6) key principles:

1. Governance Autonomy: CalChoice advocates for legislative and regulatory actions
that prioritize governance over rate setting and procurement autonomy that align
with the best interests of the organization, its member agencies and its customers.

2. Affordability: CalChoice advocates affordable, fair, and transparent energy rates
that do not harm disadvantaged customers or Community Choice Aggregator (CCA)
customers, while supporting decarbonization and protecting CalChoice's local
program flexibility.

3. Power Charge Indifference Adjustment (PCIA) Reform: CalChoice pursues an
equitable PCIA framework that does not penalize CCA customers, and CalChoice
seeks PCIA reform to reflect actual costs and reduce stranded costs.

4. Energy Resources: CalChoice supports the implementation and expansion of
energy resources such as renewable energy generation facilities, battery energy
storage systems (BESS), and small-scale distributed energy resources by



advocating for efficient interconnection processes, equitable access to incentives,
and the development of frameworks that properly value storage resources for the
benefit of CalChoice’s members.

5. Regional Grid Governance: CalChoice advocates for policies that support the
evolution or establishment of a regionally accountable governance framework to
guide inclusive decision-making for Western grid integration.

6. Sustainability: CalChoice promotes flexible, incentive-based approaches to
building electrification that allow for local adaptation and customer affordability.

Policy Platform

1. Governance Autonomy
a. Advocate policies that prioritize governance over rate setting and
procurement actions that benefit the interests of CalChoice’s Member
Agencies and its customers.

2. Affordability

a. Advance policies that ensure transparency and fairness in energy rate
structures.

b. Oppose rate design changes that disproportionately impact low-income or
disadvantaged customers.

c. Support rate reforms that align with decarbonization goals while maintaining
local program flexibility and promoting Resource Adequacy frameworks that
provide CCAs with flexibility to meet obligations, recognize the value of
diverse resources, and promote cost-effective solutions.

d. Oppose any rate design changes or policies that unfairly disadvantage CCA
programs or its customers. This includes, butis not limited to, policies that
impose disproportionate costs on CCA customers, restrict CCA program
flexibility, or undermine the ability of CCAs to compete fairly in the energy
market.

3. Power Charge Indifference Adjustment (PCIA) Reform
a. Advocate for a transparent and equitable PCIA framework that does not
penalize CCA customers.
b. Support efforts to phase out or fundamentally reform the PCIA to reflect
actual cost causation and stranded cost reduction.

4. Energy Resources
a. Advocate for efficient and predictable interconnection processes for

renewable generation and BESS projects.
b. Supporting expansion of energy storage technologies to enhance grid
reliability and reduce peak demand.



Advocate for equitable access to incentives and funding for community-
scale and behind-the-meter renewable energy generation and BESS projects.
Promote regulatory frameworks that recognize the value of storage in energy
markets and resource adequacy planning.

Support policies that promote the production and development of emerging
clean energy technology solutions.

Advocate for funding and infrastructure development for new clean energy
technology solutions that benefit local communities and grid reliability.

5. Regional Grid Governance

Ensure transparent, inclusive, and equitable governance.

Preserve community choice representation and equitable decision-making.
Protect local governance, decision-making authority, reliability and
affordability.

Ensure regional market structures do not compromise the ability of CCAs to
serve customers effectively.

Emphasize strong consumer protections and public accountability.

6. Sustainability

a.

Promote flexible, incentive-based approaches to building electrification that
allow for local adaptation and customer affordability.

Support standards that enable energy efficiency, decarbonization, and grid-
resilient building design.

Ensure alignment of sustainability efforts between state mandates and
community capacity forimplementation.
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